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§340.0 Authority for sale of Treasury
bonds through competitive bidding.

(a) The Secretary of the Treasury
may, from time to time, by public no-
tice, offer Treasury bonds for sale and
invite bids therefor. The bonds so of-
fered and the bids made will be subject
to the terms and conditions and the
rules and regulations herein set forth,
except as they may be modified in the
public notice or notices issued by the
Secretary in connection with par-
ticular offerings.! The bonds will be
subject also to the general rules and
regulations of the Treasury Depart-
ment, now or hereafter prescribed, gov-
erning United States securities. They
will be issued pursuant to the author-
ity of the Second Liberty Bond Act, as
amended.

(b) The terms public notice, notices, or
announcement as used in this part mean
the Public Notice of Invitation to Bid on
Treasury bonds and any supplementary
or amendatory notices or announce-
ments with respect thereto, including,
but not limited to any statement re-
leased to the press by the Secretary of
the Treasury and notices sent to those
who have filed notices of intent to bid
or who have filed bids.

§340.1 Public notice—description of
bonds—terms of offer.

When bonds are offered for sale
through competitive bidding, bids
therefor will be invited through the
form of a public notice or notices
issued by the Secretary of the Treas-
ury. The notice or notices will either
fix the coupon rate of interest to be
borne by the bonds or prescribe the
conditions under which bidders may
specify the rate and will set forth the
terms and conditions of the bonds, in-
cluding maturities, call features, if
any, and the terms and conditions of
the offer, including the amount of the
issue for which bids are invited, the

1These regulations do not apply to Treas-
ury bills, which are governed by Department
Circular No. 418, Revised, and do not con-
stitute a specific offering of bonds.

§340.6

date and closing hour for receipt of
bids, and the date on which the bonds
will be delivered and payment for any
accepted bid must be completed. When
so specified in the public notice, it
shall be a condition of each bid that, if
accepted by the Secretary of the Treas-
ury, the bidder will make a bona fide
reoffering to the investing public.

§340.2 Denominations and exchanges.

Bearer bonds with interest coupons
attached, and bonds registered as to
principal and interest, will be available
in denominations of $500, $1,000, $5,000,
$10,000, $100,000, and $1,000,000. Provi-
sions will be made for the interchange
of bonds of different denominations and
of bearer and registered bonds, and for
the transfer of registered bonds.

§340.3 Taxation.

The income derived from the bonds
will be subject to all taxes imposed
under the Internal Revenue Code of
1954. The bonds will be subject to es-
tate, inheritance, gift or other excise
taxes, whether Federal or State, but
will be exempt from all taxation now
or hereafter imposed on the principal
or interest thereof by any State, or any
of the possessions of the United States,
or by any local taxing authority.

§340.4 Acceptance as security for pub-
lic deposits.

The bonds will be acceptable to se-
cure deposits of public moneys.

§340.5 Notice of intent to bid.

Any individual, or organization, syn-
dicate, or other group which intends to
submit a bid, must, when required by
the public notice, give written notice
of such intent on Form PD 3555 at the
place and within the time specified in
the public notice. The filing of such no-
tice will not constitute a commitment
to bid.

§340.6 Submission of bids.

(a) General. Bids will be received only
at the place specified and not later
than the time designated in the public
notice. BEach bid must be submitted on
the official form referred to in the pub-
lic notice and should be enclosed and
sealed in the special envelope provided
by the Treasury Department. Forms
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